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ABSTRACT 
 

The goal of this thesis is to compare different approaches of risk 
management of the foreign reserve portfolio of the central bank. The central 
bank holds its foreign reserve portfolio in order to practise its monetary 
policy through OTC operations. Market risk of the portfolio can be managed 
in different ways. The studied approaches are constant structure of the 
portfolio, risk limit given in duration, risk limit given in VaR and risk limit 
given in CVaR. The models described in the paper are designed to find 
optimum values for individual limits and also to evaluate performance. 
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